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3ftT UT«i»1cP»> ■fRTtlsITlHtl 

mm 


^ f^wTl, 10 9)<qd, 1999 


■^tW 3it-19018/22/95-3it 3Tt-6.—WRTWJ:-Pl^ ^ 3Tr3TO ^ ^ 

3034 3FR ’33 33-^3 J( icrtl'ti 3^ 4t I 441 Wltrfl % 3^3 'IKn 3134iR % 33^44 ’3^4 ^®W3®IT% 

tttwitt ^ ^ 45^ 3ifTt^ f i ^ ^ ^ 33 ^ -ei^ 3niT«RT 13i^ vp^stt ^ 413 ^ 

% ' 2 Fp^iT ’4 4 tT 33 K ' 4 ^FTT 3 HI'H 3 'H 4 i % " 3^43 333 t % 3 IT 4 R i(<rg ,(1 '+i\'ll 1 

'?3T 4i 41 % y,*tii4<r1 3jft3 cicrt 314T ■'V3r Pi-ifl Pi^i/I 3i|iji^i eh<^ % 'Hka 3T34?T3 ^ % 3 i^<hk '3133 313433 

31Tf^3T ■'ff) ^Nr ■!■ I 'i?n^^31 ^ '*4(31 ■RrTT ■'141 ’i^' ; 

( 1 ) str TI3-aft 3TtA1R\ 34^ Rim-^3134^ 45^-3^ 3# 1^31^3-^313443 

3 fnTI 


( 2 ) 3tt 13[4 4 ft 3 ft 3?t3 4lt 3TT^ 1 ^41^1454 31T31R43 W?^313RH 4R^ 4lfRPT"ST^rdt 4it 3f3ntf "3% 

31104 4R^ % 1jf434Tff 3n4R 43 4f434^^ 4R^ iWt 1 ■?3^t % 3IT4 331*1 3i\ XI^T 4 ft 3 ft aftl 3Tt 

34 ^ t/H 4^1 'ft 4lfi f^Tfl4 3ift4I3'34i Pi«(44 3441 Pi41 'PmPi'hI 4it ifPt I 


( 3 ) il/i 4 ihPi^h 1 4it 3344 '94 314333 4414 ®b<^ % Pi 13 3454t 4)t '^44 «s3klot(oi/3<Jh«il 44 3lt4t4)4 ftPE^ 3n*n3ft 43 

Pti*ii 431441 3it3 Pi'S % ^4R Ptn< 44 ^ 441 ®<rll4> 313414 % Pill I 

( 4 ) tiPmioniCI 4it tip<4_4 i'J1k «ti'^ 3^13 '45t 3°to^al I 


(5) 4^ 12.5 3rPr7T4 3it3 3144^ 1414; 10 3rf%7144^13R’^314t^44 ’f14BI -SIwIr 3143^44 

T4 ftli4'14)t1l'if 443 34^Pl4 % 3144 ’^f \^|p14) 3444^1 44 ^rapi, 3143^ ^ Pl^ 3143131, 33341 444 

pniW 31lP; 4it 415(41 ^41 7IlPl3T I 
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%ij; 400 'ffta: ^efWlEd % 3TOr^ 'TE^ W % feij; y-^f^T3 ^ ^ ’Wfr i 

(7) TjT^^ 4<M ri ;i •qr <f FTi qi w 3T5fiTT^T■f ^ 3i?pk■sran^■*5ir5^ ^ %i^ 11 

( 8 ) -jntRpit %ftri^ armiftttr■«R53tr arram ■ 5 ?^% iivPTif 1 

(9) <a^'>i dcHiffi •il'i'H 'T^ cT'l I 

(10) qipuif^KJOh 4(MKH % anwifr^ '^ndw ^ ^^ IJS 84N«tT 1 :^ I 

(11) ^^cji -Sfil %T?jf -afft 31^ ifhcrT oaishl'fli) ■ft«roiT <51(rW I 

( 12 ) n't) 'til Rnf?(f?Wr I^I^TFPf ’^f^TOT % fell', I 

(13) tnr^^wp^f^ng^'aqn:^^^TTn^-?TPT^^^3n^m3fEf*TO^T^ MMi^^l5r^3TraE'TtT^?jjTl^^^ 

eft, % fVlfhr ^ 3iT«m: 3f(ftfiTif ardl^ sp^Rj -^im (3Tsif?i^<5F^T^ 

ftr^iiR fii'ifi sftr "sTT’^ CTiMo) ^ eVD i 

(14) aft 13)1 ■ 3 ft■fft/aft 

t: ^fraiT w>?nr I 

(15) ’^pfETT ftf ^ aiftw TT^ "T^ ®F*1TfeT ^ ftiJT ^ ^ IlftRT ^ I 

(16) T^BF 3TT?I?f-Ri^ 

(17) 3TW^ W Tftft aP^TOI TSfft ^ t; Bpftl^ Ta^ Tm Tf^ 

arftftmf I'?i«iTfft, ■3T#ft 5ft!ft'%-?ftriTft'''^3p^Bnjr7TnfftfHftftft'?wfft?rii^TrEFR^ w#3JM'«FTftft5'’'7T^ 

fspenf^'W ^ ^HRft I 

(18) ^^1^ iroT?ft ^ BF^ft % frnj; wftpsR-arftftftqftf 1^ fftepft ft' aiTOerf) -qftBpftr % fftm 'I8l{«n^ I 

(19) (ft?tftEET 1^4 Miy fft tH "ftR), W 'Wtl ^ "5^ ^ 3 RT 

^ %■?iTer--?iT«T ■!!?[# ‘iHifibH HM!;5 % ftf ftrgR aiiqvwiiftiT, <i)<^gfliaft % ■^wqKifft ^fftnl 

Herr ■si?ii^’ ftft ft) ■ftm -ft anftiftFRsrtft hE(M' 53 "^ifftfft ^ Ri4iiR,<f ^^ftTft 1 

(20) -ITF ■'sqBR^n ftjBRI 3 P^EP>T ■'ftfft % TnETf^llwfcT wRltOaft' ft) "srift WJ,'^ I 

W ft <Pll% TT TTtBFRT TTHTBI 'ft TPIFft- sftt 'q^ aPT^ anft# TTO TPIFft ^ I 

fTFEMfW, 


arrfti?! 


anft7rftiqT’^tift?w^^f>^^ft^'5rfftR’ftii^ Tm ^ wrt, #^RqrT^TFqTniT’'HF*wiw<iTreTT qroi 

wqnT fti ftrqFT qft "aiTii; 1 

ift anft?! fftqr■orrari %'5 p y«h*rq qft MR?r%■{f'JiHH ■ft womRua fftjqr 1 


%qiM ■ftftr, 'H'y'Kt ^rftq 
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iTO ^ 3T5TO ; 


MINISTRY OT PETROLl oM & NAHIRAI. GAS 
KESOLUfTON 

New Delhi, the lOth February', 1999 

No. 0-19018/21/95-ONG.DO. VI.—In order to altraci private investment in oil sector 
Government of India had been offering expiration blocks to private companies from time to time. 
There have been so far nine rounds of exploration bidding and Government of India has entered into 
contracts for exploration by private companies through Joint venture arrangements. The demand for 
petroleum is expected to rise rapidly and it is necessary to step up the level of investment in exploration 
to hasten the pace of reserve accretion, which can serve as a base for higher levels of domestic production. 


Against this back drop and in keeping with the 
liberalised policy of Government of India for attracting 
Private investments in the oil and gas sector, Government 
of India has formulated the New Exploration Licensing 
Policy (NELP). The details of NELP are given below:- 

(i) There will be no mandatory :‘:ate participation 
through ONGC/OIL nor will there be any carried interest of 
the State. 

(ii) ONGC and OIL to compete for obtaining the 
petroleum exploration licenses on competitive basis instead 
of the existing system of granting them PELS on nomination 
basis. At the came time, ONGC and OIL will also get same 
fiscal and contract terms as available to private companies. 

(iii) Open availability of exploration acreages to 
provide a continuous window of opportunities to oil 
companies. The acreages will be demarcated on a grid 
system and pending preparation of the grid, blocks will be 
carved out for offer. 

(iv) Freedom ’to the contractors for marketing of crude 
oil and gas in the domestic market. 

{ v) Royalty payments on crude oil at the rate of 12.5% 
for the onland areas and 10% for offshore areas. Royalty on 
natural gas will be 10% . Half of the royalty from the 
offshore area will be credited to a hydrocarbon development 
fund to promote and fund exploration related activities, 
such as acquisition of geological data on poorly explored 
basins, promotion of investment opportunities in the 
upstream sector, institution building etc. 

(vi) To encourage exploration in deep water and 
frontier areas, royalty will be charged at half the 
prevailing rate for offshore deep water areas beyond 400 m 
bathymetry for first 7 years after commencement of 
commercial production. 

(vii) Cess, which was earlier levied on crude production 
has been abolished for the blocks offered under NELP. 
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(viii) Companies will be exempted from payments of import 
duty on the goods imported for petroleum operations. 

(ix) There will be no signature, discovery and production 
bonuses. 

(x) A seven year tax holiday from the date of 
commentment of commercial production available. 


(xi) Contractor will be provided fiscal stability during 

the entire period of contracts. 


(xii) A separate petroleum tax guide is in place to 
facilitate investors. 


(xiii) Contractor will be allowed full cost recovery 
(i.e..exploration cost, development cost and production 
cost) with unlimited carry forward period on contract area 
basis unlike the previous regime, where exploration cost was 
allowed to be recovered on contract area basis and 
development and production cost on field-wise basis. 


(xiv) Companies, including ONGC/OIL to be paid 
international price for oil discoveries made in the blocks 
offered under NELP. 

(xv) Pre-tax sharing of profit oil based on 
investment multiple achieved rather than post-tax sharing as 
at present. 

(xvi) A revised model contract has been prepared. 


(xvii) The NELP to be implemented straight away for the 
offshore areas as for this no consultation is required with 
the State Government. However, for the onland areas, the 
NELP will be implemented after obtaining the concurrence of 
the concerned State Government. 

(xviii) To process for effecting the necessary changes in 
the relevant Acts and Rules to implement the above proposals 

(xix) An Empowered Committee of Secretaries comprising 
secretary (PNG), Finance Secretary and Law Secretary will 
inter-alia, consider bid evaluation criteria, conduct 
negotiations with bidders, whereever necessary and make 
recommendations to the CCEA on award of blocks. 

(xx) This regime will apply only against contracts 
signed under NELP. 
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The decisions herein contained come into force 
with immediate effect and will remain in force until further 
orders. 


SH[VRAJ SINGH, Jt. Secy. 


QEDSR 


Ordered that a copy of this Resolution be 
communicated to all the State Governments/Union Terriroty 
Administration, Lok Sabha and Rajya Sabha Secretariat and 
the concerned Ministeries and Departments of the Government 
of India. 


Ordered also that the Resc,]ution be published in 
the Gazette of India for information. 


SmVRAJ SINGH, Jt. Secy. 




Printed by the Manager, Govt of India Press, Ring Road, Mayapuri, New Delhi' 110064 
and Published by the Controller of Publications, Dolhi-110034. 




